= -

T, el Ll

o A L

Annual Report 2007

Forum
on




© 2008 NGO FORUM OADB

Editor: Hemantha Withanage | Copy Editing: R omil Hernandez | P hotographs: Lala Cantillo, (c/o) Toshi Doi, Maya Eralieva,
Mushtaq Gadi/Chasma Lok Sath, milip Gain/SEHD, Romil Hernandez, Noda/Greenpeace, Shannon Lawrence/International Rivers,
(c/o) PFAADB,Tti Soentoro, (c/o) Uttarn, Hemantha W ithanage, Yuko Yanase| Layout Design: Romil Hernandez | P rinting: P roprint

Design Corner

Contents
Brief Background 3
Tribute to Ashraf-Al-Alam Tutu 4
International Convenor’s Statement 5
Executive Director’s Statement 6
International Committee and Secretariat Staff 8
ADB Monitoring at a Glance 9
40" ADBAGM and peoples Forum at Kyoto 2007 10
Summary of Activities 12
Forum towards a Better Asia
Forum’s Gender transformation program 14
Forum in Central Asia and Caucasus 15
Forum in Mekong 16
Capacity Building 16
Engaging theADB: Campaign andAdvocacy 17
Advocacy Support to Local Issues and Poject Monitoring 20
Research, Analysis and publications 2007 21
Information and Communication 23
Success Stories 24
Audit Statement 25
Financial Support 37

Corporate information

Date of incorporation: 28 May 2001
Auditor: Redor and Emerson Co.
Official Address: FORUM Secretariat, 85-A Masikap Extension,
Brgy Central, Diliman, Quezon City 1101, P hilippines
Contact Information: Tel: +632 436 1858
Fax: +632 921 4412
Email: secretariat@forum-adb.org
www.forum-adb.org
Present Convener: Ana Maria R. Nemenzo (Filippines)
Treasurer: Gururaja Budhaya (India)
Corporate Secretary:  Atty. Honorata O. Victoria



Brief Background

FORUM is anAsian-led network of civil society

organizations that has been monitoring the Asian
Development Bank’s (ADB) projects, policies and
programs. It also has members from Europe, Japan,
Australia and the United States.

FORUM was established originally as the NGO \&rking
Group (NWG) onADB in 1992 by 20 NGOs from 16
countries. It has a Regional Secretariat that facilitated
the dissemination of relevant information gathered from
the ADB to its member NGOs and partner local groups.
The NWG Rgional Secretariat was composed of
Philippine-based, namely: Asian NGO Coalition (ANGOC),
Freedom from Debt Coalition (FDC), Legal Rights and
Natural Resources Center-Kasama sa Kalikasan/Friends
of the Earth Philippines (LRC), and Philippine Rural
Reconstruction Movement (PRRM).

FORUM was reorganized in 1997 and a new structure of
the network was incorporated under P hilippine laws in
2001. Under the new structure, regional working groups
have been established representing Central Asia and
the Caucasus region, Mekong Subregion, Rcific, South
Asia and SoutheastAsia. In addition, separate working
groups have also been formed for NGOs coming from
Europe, Japan, Australia and the United States.

Under the new structure, the sub-regional working
groups elect their respective representatives to the
International Committee (IC) which provides the long-
term direction of the network. The Manila-based
Secretariat coordinates the day-to-day activities of the
network. The ForumAnnual Meeting (FAM) is the highest
decision-making body.

FORUM adheres to the principle of transparency,
accountability and participatory decision-making.
FORUM is in solidarity with community struggles against
development finances that lead to debt trap. FORUM
also supports struggles against violations of the
Safeguards and the rights of the people. FORUM works
towards social and environmental justice, and good
governance.

FORUM enhances the capacity of its members’ capacity
in monitoring ADBS operations in their respective
regions by providing a venue for exchanges of
information, and sharing of experiences and diverse
expertise. It also provides support to advocacy activities
of its members related to ADB policies and projects,
including making use of the Accountability Mechanism
for community complaints against ADB-funded projects.
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FORUM also produces critigues onADB policies, and
publications, such as briefers and guidebooks, tackling
ADBS operations in Asia and the Pacific region. It also
releases a quarterly magazine, entitled “Bankwatch.”

Vision

Democratic governance and equitable social, gender and
environmental justice enjoyed/flourishing through the
Asia-PRacific region.”

Mission

Enhance the capacities of Civil Society Organizations
and movements in Asia Racific to amplify their struggles

against ADB policies, projects and programs that
threaten people’ s lives, the environment and their

communities.

Objectives:
Forum has following long-term objectives which was
modified and adopted during the F AM 2007

- To stimulate public awareness and action as well as
develop closer working ties with P eoples’
Organizations (POs), Non-Governmental
Organizations (NGOs) and other public interest
groups on issues related to the Asian Development
Bank;

- To develop a cohesive framework and overall
strategy in coordination with partner NGOs,
Community-Based Organizations (CBOs) and €oples
Organizations (POs) for the campaign on the ADB;

- To sharpen public debate on and understanding of
the Bank’s growth-oriented development paradigm
and top-down development strategies;

- Toinfluence the Bank to adopt poverty reduction-
focused and grassroots-based policies for
sustainable development;

- Tocritique the development models adopted by the
Bank;

- To assist and build capacities of CSOs and
movements (including local communities) through
Forum networks to fight for equitable social and
environmental justice, democratic governance, and
safeguards in Bank’s projects;

- To make the ADB responsible and accountable for
the impacts of its projects and policies; and

- Tobroaden campaign base of Forum with operational
regional working groups.



Ashraf Al Alam-Tutu,

Forum IC member, Ashraf Al-Alam Tutu “T utu Bhai,” passed away in 12 February 2008. He was the Coordinator of
the Coastal Development Partnership, Bangladesh. Tutu was a freedom fighter during the great liberation war of
Bangladesh in 1971. From then on, he had been actively involved with different people’ s movements. He had
engaged in people’s movement on issues such as waterlogging in Khulna-Jessore on Commercial Shrimp Farming,
Biodiversity of Sundarbans, land rights and protection of local livelihoods during the 90s.

Since 1996, Tutu had been monitoring ADB projects in Bangladesh. He had worked as the coordinator of the Asia
Pacific Network of Food Sovereignty (APNFS), Bangladesh chapter since 2001. He had written more than 20 books
and his publications are widely published in different international journals.

Through these activities, he engaged in natural resource management, environmental conservation, and protection
of social rights and good governance for the present and future generations.

Tutu Bhai was a brave leader and a sincere friend.

He will remain as our source of inspiration in our campaigns for social and environmental justice.
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International Convener’s Statement

In 2007, the Asian Development Bank celebrated its 40" year. Despite years of lending to promote
development in the region, persistent poverty continues to blight the economies of client countries.
Poverty reduction became the avowed goal and buzzword of Bank documents. Yet reviews and
project assessments by people’s organizations and NGOs contain many sad experiences of failed
projects, faulty project design and implementation that have caused hardships to affected people
and communities, and damage to the environment. For these reasons, the NGO Forum on ADB
summed up ADBS 40 years as “40 years of debt, poverty and pollution.”

At the coming ADB Annual Governors Meeting in May in Madrid, discussions on the ADBS future
direction and strategies will take place. Currently going the rounds of consultations are the Long
Term Strategy Framework (2001-2015) and the Asian Development Fund X Replenishment However,
if one expected the documents to point to strategic shifts in direction and strategies, one will be
sorely disappointed. The stress is still on operational reforms rather than on developmental lessons.
How, for example, explain the fact that 80% of the absolute poor live in countries who may have
“graduated” from receiving ADF assistance? Contradictions abound between rhetoric and reality —
“environmental sustainability” versus promotion of hydropower and mega infrastructure projects
and the watering down of safeguard policy , “climate change” versus continuous subsidy of fossil
fuels, “inclusive growth” versus persistent poverty and widening inequalities.

Amidst the fast changing economic environment and skewed development in the region, the ADB is
challenged to define its relevance. NGO Forum on ADB has warned, ADF X Rplenishment should not
increase financial leverage of the Bank over heavily-indebted countries nor pull them down further
into bottomless poverty and debt.

We do not want to go through one more decade of debt, poverty and pollution. Hence, NGO Forum
on ADBwill keep its vigilant watch.

o J 4:;
%n‘g Maria JEQ -J\Jlemenég

International Convenor
NGO Forum onADB
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Executive Director’s Statement

Year 2007 will remain distinct in the history of IFlI campaigns in  Asia and the Pacific region. While the Asian
Development Bank (ADB) reaches its 40" year, NGO FORUM OMDB marks the 18" year of its campaign and
advocacy. Further, FORUM made an important milestone this year by expanding its campaign, focusing on several
ADB policies and projects in Central Asia and Caucasus region.

FORUMS activities in 2007 has been a continuation of its activities that were initiated in the previous year . Its
major advocacies have been ADB5 Safeguard PBlicy Review and Energy Policy Review. Undoubtedly, the review of
these two policies has brought together diverse expertise, sharpening the public debate onthe ADB.These policy
dialogues have enhanced our resources base and eventually created a venue for knowledge sharing.

We thank all those who have contributed to these ongoing dialogues. The Forum Secretariat and its partners spent
most of the time analyzing ADBS consultation draft on the Safeguard P olicies and have intervened in the review
process from time to time. While we were able to make changes in the consultation process, a real change in the
draft policy has yet to be seen. W e thank all those people who have spent time in developing expert opinions and
those who have helped coordinating our campaigns.

FORUM started its current year with the Environmental Impact Assessment (EIA) training conducted in Sri Lanka in
collaboration with other Sri Lankan partners. Major activities of the FORUM in 2007 include: Forum Annual Meeting
(FAM), GenderTransformation Program and People’s Forum-organized parallel to the 40th ADBAnnual Governors’
Meeting (AGM) in Kyoto, Japan. The internship program and skillsharing workshops, networking, and publications
have been crystallized through out the year with full staff strength.

FORUM has gained greater appreciation in 2007. The most remarkable is the expansion of FORUMS activities in
Central Asia and Caucasus regionThis has been one of the network’ s great achievements. The program in Central
Asia and Caucasus has just started. Nevertheless, the outcome in terms of capacity building of local organizations
and their activities in monitoring IFIs especially the ADB have been reaping positive results.

The success of FORUM' engagement with the ADB truly depends on its active members and partners. It is my
pleasure to note that Forum has been able to bring together experts from different fields, activists around the
world and other members of civil society with no comparison to any other network. This has been an achievement
of Forum members and partners, the International Committee and the hard work of the Forum Secretariat staff.
This achievement has also been a result of committed funding partners. W e truly appreciate the support and
cooperation given by our partners in the funding agencies building this strong campaign network. Likewise, we are
grateful to our friends for their continuous strong and timely support.

In early 2006, FORUM become financially capable in executing most of its planned programs. This situation has
been sustained as well in 2007. On the regional initiatives, FORUM has successfully continued its programs for the
Mekong region and Central Asia and Caucasus region. Howeverthe lack of coordination and communication among
the Mekong groups was seen as an inhibiting factor compared to the Central Asia and Caucasus program.

Charles Stewart Mott Foundation and Ford Foundation have been very generous in supporting majority of FORUM’s
programs and its core funding. Oxfam Novib’ s financial assistance to Central Asia and Caucasus program has been
amajor source of strength to FORUM’s activities in the region. Oxfam America’s constant support has strengthened
FORUMS activities in the Mekong region. 11.11.11 Coalition, Oxfam Australia, Both Ends and Action Aid Asia’s

[MEo
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financial contributions have given us strength to reach most of our objectives in 2007. W e are truly grateful for the
support of our donor partners. W e extend our deep gratitude for the personal contributions and pieces of advice of
their program officers that have helped us reach our targets efficiently

We are grateful to all the local communities, community-based organizations and movements, international, regional
and local organizations, various networks, individuals, both allies and friends, and our financial partners who have
incessantly trust and support Forum.

Despite some good policies and improved access to information which have been carved over time due to public
involvement, we have noticed that more and more struggles are emerging to protect social and environmental
rights which are at stake due to ADB financed projects. We also see that the rich-poor disparity is increasing fast
despite the development efforts in the region. Widespread corruption coupled with misgovernance is growing in
the region as well as inside the ADB.As | have learned during my work at the Forum, we need stronger coordination,
commitment and a joint agenda to maintain an active ADB campaign.

The ADB is a massive financial entity with money coming from its donor nations. However , the ADB is becoming a
minor player in its objective of developing Asia with the emergence of China having huge surplus of money and with
the increasing avenue for co-financing without stringent safeguard standards. The ADB is becoming more and more
desperate and aggressive with its lending to remain in the business .

ADBS major business has been brokering a deal among IFIs, private banks and bilateral agencies through co-
financing. Soon it would be very hard to determine which one is responsible for a given project. This means
accountability will be at stake. Therefore, civil society needs a more multi-prong strategy in engaging with these
developmental monoliths and must spearhead the role in safeguarding the rights of local communities. In lieu of
ongoing campaigns of IFIs in adopting the country systems approach in the implementation of their respective
safeguards, there is a need for a venue for collaboration among experts and affected communities; lobbyist,
activists and campaigners; environmentalist, academicians, journalists and lawyers; and insiders coming from
both donor and borrowing nation, and civil society . However, national organizations will have a bigger role when the
responsibility of implementing the safeguards goes to the hands of the national governments. Building the capacity
of local groups will be one of the major tasks in IFI campaign in the coming days.

As we know there is no single road to success. In the case of the ADB, we need not only target the Bank but also our
respective national and local governments. Such as any other place, the ADB also has like minded people who are
open to assist the civil society for a good cause. Hence, a good campaigner needs to have a balanced approach.

| believe that we have achieved very little towards the realization of a better Asia and the Pacific region. W e have
many challenges and constraints. Yet, we can reach our vision with our continuous struggles and solidarity .

ntha Withanage
EXxecutive Director
NGO Forum onADB
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ADB Monitoring at a Glance

The ADB made its decadal visit to Japan to celebrate
its 40" Anniversary in Kyoto. During their annual
meeting, the Governors discussed ADBS direction by
2020. In his closed-door meeting with the Finance
Ministers, President Kuroda announced that Asia would
need around US$3-trillion worth of new infrastructure
projects; resulting in US$3-billion worth of annual
disbursements.

The ADB-assigned Eminent Brsons Group (EPG) issued
report entitled, “T oward a New Asian Development Bank
in A New Asia,” is a bold vision for the ADB by year
2020. It prioritizes the needs of a rising nhumber of
middle-income countries over low-income nations. The
report prescribes new directions and approaches for the
ADB such as promoting inclusive growth, environmentally
sustainable growth, and regional (and global)
integration. However, the EPG report underminesADBS
current mission of poverty alleviation. Dr . Supachai
Panitchpakdi, the EPG chairperson said the “new” ADB
must radically change its operations to remain relevant
in the new Asia. However, a number of governors
virtually slammed the recommendations of the EPG that
was formally presented to the ADB during the Governors’
Meeting.

Based on the report, the ADB produced its Long-Erm
Strategic Framework and conducted several
consultations, including one on inclusive growth.

The long-delayed Consultation Draft of the Safeguard
Policy Statement has been made available for public

comments in October 2007. The draft statement

consolidates ADBS three safeguard policies on the
Environment, Indigenous Peoples (IP) and Involuntary
Resettlement (IR). The ADB has conducted initial
consultations in late 2007 in Kyrgyzstan and the
Philippines. Aspecial consultation was conducted with

IP groups. According to civil society groups, the policy

has weaken the existing social and environmental rights

of the affected communities.

The Bank’s Draft Energy Strategy was also opened for

the public consultation in July 2007. While it has already
completed its consultation process, the ADB decided to
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reconsider their approach after the Bali Climate Change
conference.

In an internal study that was released in December 2007,
the ADB admitted that some of its loans to poor
countries over the last few years had failed to achieve

their goals. The study said the administration of some
US$5.4-billion worth of cheap loans approved between
2001 and 2004 was “less than efficient,” adding that

“effectiveness” declined over the period. This issue

will be a high priority issue in the on-going discussion
of the LTSF of the ADB.

The non-transparent staff recruitment process and
interference by ADBS Management in the Accountability
Mechanism and the Operations Evaluation Department
(OED) have been highly criticized by the United States
and European Board of Directors. It was a significant
issue during the on-going consultations on the Asian
Development Fund (ADF) X replenishment. According to
sources, the United States and British governments have
decided not to put more money unless the ADB changes
its practice. Final discussions onthe ADF X replenishment
will be held during 41 St Annual Governors’ Meeting .

Meanwhile, according to its Annual Report 2007, ADBS
Integrity Division has received 211 fraud and corruption
complaints in 2007; a 23-percent increase from 171 in
2006. As a result of thorough investigations, 61 firms
and 48 individuals have been barred in 2007; a 65-percent
and 50-percent increase, respectively , from 2006.

However, in its Global Accountability Report 2007, One
World Trust, a UK-based NGO, rankedADB firstin terms
of transparency with a score of 100%. Likewise, it
ranked the Bank second in terms of accountability with

a score of 81%. Civil society groups monitoring the ADB
have claimed that the report is nothing but a desk study
which based on the Bank’s written reports and policy
documents. Forum and its partners highly criticized the
report for giving questionable ratings to the  ADB without
taking into consideration what has been happening on
the ground. Obviously, the disastrous impacts of ADBS
intervention in its developing member countries (DMCSs)
were not considered.



40" ADBAGM and eople’s Forum in Kyoto

“End your 40 years of hypocrisy, indebtedness and destruction! Stop funding climate change and honor the Kyoto Protocol!”

During the 40" Annual Governors’ Meeting (AGM), Forum
co-organized the People’s Forum on the ADB in Kyoto.
While it conducted inside sessions at AGM venue, Forum
co-organized with Japanese groups parallel events in
Doshisha University in Kyoto to educate Japanese media
and public in general on the destructive impacts of ADBS
intervention in Asia and the Pacific.

More than 100 international participants and
approximately 300 Japanese took part in these events.
At the conclusion of the 40 " AGM parallel Reople’s Forum
in Japan, civil society organizations from more than 20
countries once again reiterated their collective rejection

of the institution and its destructive operations and
activities in the region. They called on the Bank to put
an end to the vicious cycle of debt, poverty and
ecological plunder brought about by its operations over
the last four decades.

In an official statement, CSOs told ADBS highest
officials that the Bank’ s macroeconomic policies are
highly unacceptable, therefore they have to be stopped.
“The ADB has no place in our vision for economic and
social well-being in Asia and the Pacific region based on
democracy, ecological sustainability and genuine
cooperation among our peoples and governments.”

Over 250 Japanese and foreign activists joined the

“March for Justice in North-South R elations against the

Asian Development Bank,” to strongly protest the Bank’ s
destructive development activities in the region.
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The “People’s Forum on the ADB” that was held in
Doshisha University from 5-6 May drew more than 200
Japanese and international participants. The speakers
and the audience shared their experiences and views
on a number of disastrous ADB-funded projects. They
also discussed the role of the ADB in promoting its neo-
liberal agenda that have resulted in poverty and
illegitimate debt. In the forum, CSOs also tackled ADBS
bias for privatization and corporate entities, putting
profits before the people, and funding projects that
contribute to climate change.

Around 150 people attended the civil society’ s meeting
with the ADB Pesident during the Kyoto AGM. They
challenged the President to stop Bank’ s “uncivilized”
projects in Asia and the Pacific region in response to
the latter 's comments that CSOs should express their
views in a “civilized” manner .

Professor Anu Muhammad, representing the affected
people of the Phulbari Coal Project in Bangladesh
guestioned, “Why is the ADB putting money on this
project when it has been overwhelmingly rejected by
the affected communities?”

Ms. Maliwan Nakwirot asked the audience to hold a
minute of silence to honor the people who have died
from the toxic emissions from the Mae Moh Coal Power
Plant in Thailand. She handed over copies of three death
certificates and 300 medical certificates from the
affected communitiesto ADB Resident Kuroda.

ADE



Shin Chinn, representing the affected communities of
the Highway 1 Project in Cambodia, also raised issues
related to the compensation of the displaced individuals
and families as well as the environmental damage that
has been caused by the highway project.

Inside events

Forum partners organized sessions on the Safeguard
Policy Review, Water Policy, Core Labor Standards,
Energy Pvlicy and Climate Change. The Safeguards Rnel
was organized by Bank Information Center and Oxfam
Australia in collaboration with Forum. The session on
water was organized in collaboration with Jubilee South
and Freedom from Debt Coalition. The session on core
labor standards was organized by the Public Service
International. The session on climate change and energy
were organized by Greenpeace.

The ADB snubbed the session on “ADB Water Policy
and Its Implementation.” Due to the conspicuous
absence of the Bank’s representative in the panel, a
note was placed in the vacant seat reserved for the
ADB that read as: “Absent! ADB speaker! Busy with
pushing water privatization.”

Positive developmentsin  ADB engagement

The NGO Center has helped organized the CSO-
sponsored inside sessions. Aside from the panel
discussions, a number of country delegations,
governors and board members had dialogues with CSOs.
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Despite CSOs’ major disagreements with, as well as
criticisms of the Bank’ s operations in the region, the
collective meeting withthe ADB Pesident had provided
immediate feedback on issues raised by NGOs on the
Bank’s operations. However, unlike in the previous
AGMs, the Bank did not invite the media. Further , the
Bank’s media affairs committee repeatedly turned down
the requests of CSOs to hold their press conferences at
the media briefing room, which would have been more
accessible to international and Japanese press.

We believe that the ADB should encourage more open
and frank dialogues with CSOs on contentious issues
pertaining to its activities and practices. While its
participation in the Safeguards, core labor standards
and energy sessions is commendable ADBS refusal to
attend the W ater Panel is clearly a backward approach.

The collaboration among major NGOs under one
umbrella, the P eople’s Forum on the ADB, is a great
achievement. JACSES and local Japanese NGOs, together
with international civil society groups like Greenpeace,
Oxfam Australia, Bank Information Center , Public Service
International, Jubilee South, and other members and
partners of Forum, have called the attention ofthe ADB
for the disastrous impacts of its policies and projects
to local communities and vulnerable groups. This
solidarity has been an effective way of making the Bank
more conscious of what has been happening on the
ground due to its operations in the region.
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Summary of Activities 2007
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Forum towards a Better Asia

Forum’s GenderTransformation Program

Forum put high premium on the gender transformation
initiatives in 2007. This is in keeping with the Forum’ s
commitment to explore ways as to how “gender just”

is significantly integrated into the FORUM’ s work.

On the whole, there is a broad support to embark on
“gender mainstreaming” from majority of respondents
that participated in the survey , participants to the
recent Forum Annual Meeting (FAM), members of the
IC and the Forum Secretariat.

The first phase of the project (February to June), focused
on mapping out existing initiatives and needs, was
completed in 2007. The gender audit report, written by
gender consultants Judy Pasimio and Jo Mllanueva, was
presented during the FAM in March 2007.The final report
was submitted in December 2007.

In keeping with the effort to ensure the continuity of
the gender initiatives and draw the active involvement
of Forum members, a Gender Working Group was
created during the F AM in March 2007.The composition
of the group, as approved by the FAM, are
representatives of the following: International
Committee, Forum Secretariat, Mekong R egional Group,
Central Asia Regional Group, Southeast Asia Regional
Group and International Support Group.

A gender workshop was conducted in September 2007.
By and large, the workshop intended to build upon,

14

enhance and complement the capacities (in terms of
knowledge, skills and attitude) of the IC members and
the Secretariat and the Gender W orking Group members
with regard to gender and how itis enmeshed in all the
aspects of work of the Forum.

The participants were selected from Bangladesh, Burma,
Sri Lanka, Metnam, Laos, Thailand, India, Tajikistan,
Philippines and China. Twenty seven participants
attended the gender workshop.

The gender workshop documentation was completed in
November 2007.

Incidentally, out of the gender workshop proceedings,
the Secretariat thought of coming up with a trainer ’
manual that can be of use (guide or reference material
since particularities and “nuancing” are country/context
specific) to the network members if and when they
decide to conduct similar workshops. The manual was
circulated for comments to the gender working group
and is now being finalized.

S

Forum also requested the Gender Audit facilitators to
produce a Gender toolkit. It will be ready in March 2007
and will be presented during F AM 2007.

Underway are three case studies on “gendered impacts”
of ADB-funded projects in Azerbaijan, India and
Cambodia.Also in the offing is a study on ADB5S Gender
Folicy.

MG



Forum in Central Asia and Caucasus

Central Asia and the Caucasus region are a new
battleground for Forum. The ADB has numerous ongoing
projects in the region. And the establishment of the
Central Asia Regional Economic Cooperation (CAREC)
program clearly shows Bank’s increasing presence in the
region.

Forum’s engagement in Central Asia and the Caucasus
region started in 2006 with the support of Open Society
Institute. This year, Oxfam Novib’s support has made
Forum’s program in the region possible and successful.

Forum has successfully mobilized civil society groups in
Central Asia and Caucasus countries in engaging the
ADB through information sharing, conduct of training
and provision of financial support for monitoring some
of the most crucial ADB projects in the region.

Forum has provided financial support to six organizations
in the region to conduct research on and monitor ADB-
funded projects in their respective countries. P rojects
have been identified in consultation with members in
the region and through the internship program.

Through this program, Forum has increased its
membership to over 125 people from over 50
organizations. To date, it has members in Azerbaijan,
Kazakhstan, Kyrgyzstan, Tajikistan, Armenia and
Uzbekistan.

During the 40" AGM in Kyoto, Japan, Forum invited Prof.
Karine Danielyan of Association for Sustainable Human
Development, Armenia; Dana Sadykova of Karaganda
Ecomuseum, Kazakhstan; Kalia Moldogazieva of HDC
“Tree of Life” Kyrgyz R epublic (Forum IC Member); Maya
Eralieva of NGO Forum onADB, Kyrgyz Rpublic (Central
Asia Coordinator); Muatar Khaidarova of NGO “Society
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and Law,” Tajikistan; Rustam Murzakhanov of
Environmental Center “Armon,” Uzbekistan. They
prepared a joint statement on the concerns of civil
society ADBS operations in the region. The statement
was read to and handed over to ADB Pesident Haruhiko
Kuroda during the latter ’s meeting with CSOs.

Furthermore, AGM participants from Central Asia and
Caucasus, namely SonaTagieva and Rustam
Murzakhanov prepared special papers on Urban Water
Supply and Sanitation Project in Azerbaijan and Land
Improvement Project in Uzbekistan. Said papers were
distributed to media and ADB officials during AGM
events, and during their meeting with Centraland W est
Asia Department Regional Director, country directors and
NGO Center

Their engagement with the Bank’ s officials and staff
has resulted in the following: (1) they received a
response to their collective statement from the ADB
President. This is the first time that he responded to
concerns in Central Asia and the Caucasus ever since
local NGOs began engaging in Forums activities. (2)
They participated in the First CAREC workshop for
Central Asia and Caucasus CSO which was conducted by
the ADB. (3) Afollow-up meeting was organized with
Mr. Juan Miranda, Director General, CWAD in Bishkek,
Kyrgyzstan. (4) Custom modernization loan in Kyrgyzstan
has been converted into a grant. (5) Information about
Water Supply and Sanitation Project in Azerbaijan was
translated into Azeri after the “Oil W orkers Rights
Protection Organization” filed a complaint against  Azer-
Su’s violation of the Public Communication P olicy. (6)
Contacts with the Integrity Division were established.

CSOs in these countries are relatively new to ADBS
operations. Therefore, itis necessary to enhance their
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capacity to monitor ADBS projects and policies through
continuous conduct of skillsharing workshops and
internship program. Forum has been implementing its

advocacy activities on the ADB in the region in
cooperation with the CEE Bankwatch.

Forum’s other activities in Central Asia and the Caucasus
region are also provided in the succeeding portion of
the report.

Forum in Mekong

In June 2007, the Campaign andAdvocacy Coordinator
and the Capacity Building Coordinator visited the
Mekong Subregion, specifically in Laos, Cambodia,
Vietnam and China, to understand the local issues and
meet the organizations active in those countries.

During the trip, they visited a number of organizations
and conducted interviews with local groups to determine
how they can get involved in Forum’ s advocacy As a
result, capacity building workshops and internships have
been organized.

In January 2007, we invited participants from the
Mekong region to the Intensive Environmental Impact
AssessmentTraining in Sri Lanka. They were Sam
Chanthy of NGO Forum of Cambodia; Yao Fu of the
Center for Biodiversity and Indigenous knowledge (CBIK),
Kunming, China; Carol Ransley of the Earth Rights
International, Thailand; Khine Khine of the All Arakan
Students and Youth Congress, Burma; and Fham Thi Bich
Ngoc of Cooperation and Development Group, Vietham
in January 2007.

Mekong civil society groups also participated in the

Forum Annual Meeting which was held in March 2007 in
Marikina City.
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During the 40" AGM in Kyoto, Japan, Forum invited
several Mekong CSO groups including project affected
people from the Mae Moh Coal Power Projectin Thailand
and Highway 1 Rojectin Cambodia. Both affected people
were given the chance to address President Kuroda
during his meeting with civil society .

Forum also invited Mekong participants to the Gender
Transformation Workshop. Forum also spent time
educating Mekong groups on the ongoing review of the
ADB Safeguard Blicies and Energy Folicy.

Forum'’s other activities in the Mekong region are also
provided in the succeeding portions of the report.

Capacity Building

Internship Program

Forum’s capacity building includes an internship
program and skillsharing workshop. In November 2007,
the Forum Secretariat has finalized its manuals on
internship and skillsharing, entitled: “Capacity Building
through Internship” and Skillsharing Manual: Basic
Orientation-W orkshop on ADB Operations and CSO
Engagement,” respectively .

This year, Forum had seven interns from all six countries
of the Central Asia and Caucasus region, specifically
Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan,
Tajikistan and Uzbekistan. Said interns were
representatives of Forum member organizations. They
were able to produce research papers on ADB projects
in their respective countries. The first batch of interns

in July 2007 were as follows: Emil Gulaliev of Centre of
Civic Initiatives, Azerbaijan; Nursaule Umbetova of NGO
“Globus,” Kazakhstan; and Parviz Umarov of NGO
“Center for Development of Civil Society ,” Tajikistan.
The second batch of interns in October 2007 includes
Liana Nersisyan of Association of NGOs for Sustainable
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Human Development, Armenia; Joomart Saparbaev of
the political party , “Ata-Meken,” Kyrgyzstan; and Alina
Ismailova of NGO Ecocenter Biostan (Eremurus Club),
Uzbekistan.

Forum also had six interns from the Mekong region.
They were Phairin Sosai and Kunthea Keat of the Earth
Rights International Mekong School Alumni Association;
Ye Chaoyun of Yunnan Yunling Rural Research Center,
Kunming City, China; Nguyen Thi Khanh of Rural
Development Services Center (RDSC) Vietnam; Zhao
Langsi of Center for Biodiversity and Indigeneous
Knowledge (CBIK), China; and Sengphouxay
Inthavikham of CEPCAand Global Association for People
and the Environment (GAPE).

Forum also had Ms. Eileen kelly of the Asia Racific
Allinace, Thailand and New Zealand; and Molly Chinehens
of the International Accountability P roject in 2007.

Skillsharing and Regional Strategizing Workshops
Forum has conducted five skillsharing workshops in
Issyk-Kul, Kyrgyzstan and Dushanbe, Tajikistan in July;
in Atyrau, Kazakhstan in August; in Baku, Azerbaijan in
October; and Yerevan, Armenia in December. Around
15-18 different organizations have participated in each
workshop.

In October, a regional skillsharing workshop and regional
strategy meeting were held in Baku, Azerbaijan right
after the national skillsharing workshop for Azeri NGOs.
The regional workshop brought together civil society
activists from Azerbaijan, Kazakhstan, Kyrgyzstan and
Tajikistan.

During the regional strategy meeting, Forum achieved
the following: (1) presentation of the progress report
on its Central Asia program and discuss the activities
to be done in 2008; (2) creation of a Central Asia and
Caucasus Wrking Group; and (3) discussion on the
recent and current Forum campaigns, such as
participation in ADB policy consultations and gender
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workshop; and (4) creation of a platform for Central
Asian and Caucasus NGOs for the exchange of
information and sharing of experiences on ADB project
monitoring in the water , energy, transport, rural

development, and education sectors.

Engaging theADB:
Campaign andAdvocacy

Forum has remained at the forefront of civil society
action and campaign on the ongoing revision of two of
the Asian Development Bank’s most critical and
contentious operational policies: Energy and the
Safeguards (environment, involuntary resettlement, and
Indigenous peoples). Its members and partners have
steadfastly advocated the strengthening of these two
operational policies under review and demanded for a
meaningful and participatory stakeholders’ consultation.
The Forum network continues to build on its intensive
engagements, both internal and external, withthe ADB
board and management in the last two years.

ADB’s Energy Strategy

The proposed Energy Strategy will supersede the Energy
2000 Rolicy Review but will still adhere to the main
principles of 1995 Energy Policy according to ADB.The
strategy is anchored on three pillars: meeting the energy
demand in a sustainable manner; energy for all; and
energy sector and governance. The network has
monitored the slow progress of the policy review , which
began in June 2006, and cited the lack of open and no-
nonsense communication/dialogue between the Bank and
relevant stakeholders, particularly the civil society.

Spearheading the Forum’s lobby efforts were
Greenpeace, Freedom from Debt Coalition (FDC),
International Rivers Network (IRN) and the Secretariat.
The group dialogued intensively with the Energy Team
responsible for revising the Bank’ s current Energy Policy
as well as the Board of Directors over the problematic
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and non-transparent review and consultation process.
Since most of the Board members admitted to not
knowing enough about the developments happening in
the review process, they were also periodically
informed/and updated by the group.

Among the pressing concerns raised by the group were
the failure of ADB to post key milestones and other
relevant information on the web regarding the review
process; the energy team being in actuality just a ‘one-
man team’; a strategy paper and not a policy paper as
the basis for the sub-regional consultations; and the
unrealistic timeline for Management approval of the new
energy strategy. The group also met and communicated
with the Operations and Evaluations Department to
discuss its evaluation of the Energy policy
implementation as well as the R egional and Sustainable
Development Department to thresh out issues pertaining
to the consultation timeframe and process.

Forum members and partners attended and actively
participated in the subregional consultations organized
in Almaty, Kazakhstan for Central Asia and Caucasus,
Delhi, India for South Asia, Manila for Southeast Asia
(including Mekong region) and the Pacific Islands from
June to July. Prior to these consultations, the Forum
held separate strategy meetings for Central Asia and
the Philippines. Over-all, the Draft Energy Strategy P aper
was roundly criticized in the regional consultations by
Forum-led CSOs for its mediocre quality and seriously-
flawed nature.

In the Almaty consultations, Forum members from Kyrgyz
Republic, Kazakhstan, Azerbaijan and Uzbekistan,
underscored the need to include human rights as another
energy pillar. Given that the energy issue is highly
sensitive in the region, they raised several issues such
asADBS skewed definition of sustainable energy; ADBS
promotion of clean coal contradicts climate change
mitigation; and ADBS focus on regional cooperation
should not ignore national interests. They also prepared
a regional statement, which was signed by 20
organizations from Central Asia and Caucasus countries.
In Delhi, CSOs questioned the Bank on the following
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issues: its definition of renewables, its position on
climate change; and how the ADB portfolio will be divided
in terms of target for fossils, renewable energy and
energy efficiency. In Manila, Forum members lambasted
the flawed draft strategy , with Greenpeace calling it ‘a
badly prepared high school term paper’. They cited the
absence of thresholds and targets; failure to present a
transition roadmap to low carbon economy in view of
the business-as-usual framework of the draft Strategy;
and glossing over the failed privatization policies.

ADB Safeguard Rolicy Update

After several false starts and many changes in the
composition (due to the resignation of key members)
of the SPUTeam since 2005, the ADB Safeguards update
process finally commenced in October 2007. The Bank
released the draft version of the Safeguards P olicy
Statement, which is intended to supersede the current
three safeguard policies on Environment, Involuntary
Resettlement, and Indigenous Peoples vis-a-vis
development effectiveness, in October 2007. The SPS
has become the basis for the subregional multi-
stakeholder consultations which started in November
2007. However, in July, three months prior to the official
start of the SPU process, the Forum network received a
leaked version of the SPS draft that was superior in
terms of content and form to the current draft.

The Forum has criticized the egregiously prepared Draft
SPS. Network partners Environmental Defense, Forest
Peoples Program (FPP) and International Accountability
Project (IAP), initially prepared a preliminary critique
and analysis of the SPS. Overall, they said the October
2007 Draft SPS has eviscerated theADBS detailed and
currently mandatory environmental and social
safeguards by replacing them with one page of
mandatory general “policy principles,” much weaker
than existing requirements and subject to wide
interpretation.

The ADB organized its first consultation in November
2007 in Bishkek, Kyrgyzstan. The consultation was
attended by ten Forum members from Armenia,
Azerbaijan, Kazakhstan, Tajikistan, Uzbekistan and
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Kyrgyzstan. On the basis of the consultation, NGOs from
Central Asia and the Caucasus rejected the document.
This was followed by the consultation in Manila which

was only devoted solely for the P hilippines. A special
consultation for IP groups was also organized in Manila.

Leading the efforts in the lobby work and policy analysis
fronts were Bank Information Centre, Oxfam Australia,
Asienhaus, Urgewald and the Secretariat aside from FPR
Environmental Defense, IARP They have continued to
dialogue with the SPU Team and Executive Directors to
push for the strengthening rather than weakening of
existing ADB Safeguards.

Along with Forum members and allies in Kyrgyz Repubilic,
Azerbaijan, Kazakhstan, Azerbaijan, India, Bangladesh,
Indonesia, the Philippines, Cambodia, Japan and
Vietnam, these groups have also called on the Bank to
putin place atruly transparent and effective stakeholder
consultation in terms of debate and negotiation.
Complementing the inside engagements of these
organizations are the efforts of other network members
in closely following the developments in the SPU and/or
in submitting analytical documents and publications.

A number of Forum members in Central Asia and
Caucasus, SouthAsia and SoutheastAsia region have
also prepared preliminary comments on the draft SPS.

Eminent Persons Group (EPG)

With the Secretariat taking the lead, Forum released a
strong critique, “K eeping Poverty Alive Beyond 2020: A
Personal View on the EPG,” of the Eminent P ersons Group
Report that predicts 90 percent of the populationin  Asia
and the Pacific will be living in middle income countries
by 2020. The EPG Rport also redefines the Bank’s
strategic direction from “poverty reduction” to
“inclusive growth” and focus on six core areas namely:
infrastructure development, energy and environment,
regional integration, financial development, and
technological development and knowledge. In view of
the rosy prognosis of the EPG Report, Forum slammed
the Report for pushing the ADB to revise its poverty
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reduction goal in favor of a “financial intermediary”
agenda. This is a clear manifestation of the Bank’ s bias
for middle income countries. Forum further argued that
the ADB as a “financial intermediary” would reduce its
role to mere brokering and guaranteeing financing
coming from other sources, which is a radical departure
from its ideal role of providing low-interest development
financing to developing economies.

Long-Term Str ategic Fr amework

In the Long-Term Strategic Framework (LTSF)
implementation analysis “ADB’ s Future Strategy: Would
it Really Matter to the P oor?” initiated by the Secretariat,
Forum called on the Bank to honor as well as prioritize
its development mandate of poverty reduction over the
idea of transforming itself into a knowledge-based
institution.

It also urged the ADB to address the major threats to
developing economies such as the widening poor
disparity situation that is compounded by environmental
degradation and disasters. At the same time it
challenged the Bank to abandon its fallacious contention
that rapid economic growth can reduce poverty in the
region. The ADB has reviewed its LTSF implementation
in the first five years in view of the changing regional
and global trends such as unprecedented high growth
rates and its environmental implications; high savings
rates vis-a-vis high investment rates; and global capital
flows into the region.

Compared with other policy reviews of the ADB, the
handling of the L TSF was not adequately transparent.
Only a few consultations were made open for civil society
participation such as the one in Bishkek, Kyrgyzstan in
August 2007. Kyrgyz delegates organized preparatory
sessions on the ITSF and MediumTerm Strategic
Framework (MTSF). The consultation was attended by
six Forum members from Tajikistan, Uzbekistan and
Kyrgyzstan. A regional statement was prepared and
signed by 18 organizations from Central Asia and the
Caucasus.
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Advocacy Support to Local Issues and
Project Monitoring

Forum continues to provide assistance to local
community groups regarding ADB-funded projects in
their respective countries. This includes collection of
information from ADB officials and staff, and sharing
of relevant information with its members and people
from local communities. It also strategizes its ongoing
campaigns to meet local demands. Further, local
member groups conduct research and monitoring of the
projects in their respective countries.

Forum members have been engaging in ADB project
monitoring in many countries with the direction and
guidance from the Forum Secretariat. Some of them
have been directly supported by Forum funds. But most
of them have been independently monitoring local
projects. Forum’ s internship program has also helped
determine which projects to monitor . To date, the
following projects are still under continuous monitoring:

Central Asia

1. Water Supply and Sanitation Project by Sona Tagieva
of Oil Workers Rights Protection Organization,
Azerbaijan

2. Flood Mitigation Project by Emil Galaliyev of Center
for Civic Initiatives, Azerbaijan

3. Rural Road Sector Project by Liana Nersisyan,
Armenia

4. Almaty-Bishkek Road by Inara Aldybaeva of
Association for Sustainable Human Development
Kazakhstan, Kazakh Bureau on Human Rights and
Rule of Law

5. Water Supply and Sanitation Project by Dana
Sadykova of Ecomuseum of Karaganda, NGO “Center
for Introduction of New Environmentally Friendly
Technologies” (CINEFT), Kazakhstan

6. Water Resources Management and Land
Improvement (formerly irrigation development) by
Nursaule Umbetova of NGO “Globus,” Kazakhstan

7. Education Program and Project by Natalia Ablova of
Bureau on Human Rights and Rile of Law, Kyrgyzstan
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8. Power and Heating District R ehabilitation P roject
by Zulfia Marat of Natalia Ablova of Bureau on Human
Rights and Rule of Law, Kyrgyzstan

9. “Taza-Tabigat” W ater Supply and Sanitation Project
by Anara Dautalieva, Kyrgyzstan

10. Power and Heating District R ehabilitation by
Joomart Saparbaev of Ata-Meken Party Youth
Organisation, Kyrgyzstan

11. Education Reform Project by Saodat Saidnazarova
of Civil Society Support Center “Kalam,” Tajikistan

12. Agriculture Rehabilitation P roject by P arviz Umarov
of “Center for Development of Civil Society ,”
Tajikistan

13. Rural Development Project by Sergey Vorsin of
“Youth Ecological Centre of Tajikistan,” Tajikistan

14. Kyrgyz Border-Dushanbe Rad Rehabilitation (P hases
1-2) by Valli Sayrobekov of “Buzurgmehr”

15. Land Improvement Project by R ustam Murzakhanov
of Environmental Center “Armon,” Uzbekistan

16. Water Supply and Sanitation Project , Uzbekistan

South Asia

1. Pulbari Coal Project, Bangladesh

2. Khulna-Jessore Drainage Rhabilitation P roject,
Bangladesh

3. SouthwestAreas Integrated Water Resources
Management, Bangladesh

4. Lafarge Cement Project, Northeast India

5. Melamchi Water Supply Management Roject,
Nepal

6. West Seti Dam Construction Project, Nepal

Chasma Right Bank Irrigation Roject, P akistan

Sindh Coastal & Inland Community Development

Project, P akistan

9. SouthernTransport Development Projects (STDP),
Sri Lanka

10. Protected Area Management and Widlife
Conservation Roject), Sri Lanka

© N

Southeast Asia

1. Highway | Project, Cambodia

2. Tonle Sap Roject, Cambodia

3. Lafarge Cement Factory Projectin Ache, Indonesia
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Research and Publications

Forum had a number of publications issued and reprinted
in 2007.

ADB and Japan Guidebook. Japan plays a pivotal role
in steering the institutional roadmap of the Asian
Development Bank. It is one of the most influential
entities that fields top-level and key posts, such as the
Board of Governors which is the highest decision-making
body within the Bank. Without a doubt, Japan wields
immense power within the ADB. Surprisingly there is
not much public awareness on the leading role of Japan
in ADB.At the Banks’ end, not much is placed on the
importance of public information disclosure. There is
very limited access to information which curtails the
participation of the people, especially at the community
level. Inline with its thrust and concern for sustained
and pro-active information facilitation that brings to
fore issues and concerns surrounding ADB, the NGO
Forum on the ADB published the revised version in
March. This guidebook is a reference material that
provides explicit and relevant answers for people and
institutions that are, at varying degrees, working on
the issues surrounding the ADB, particularly its policies
and projects. This is FORUMs modest attempt of
providing the people practical information on the key
role that Japan assumes within the ADB.

ADB and Central Asia & the Caucasus Guidebook. Last
year, the NGO Forum onADB published a guidebook titled
“ADB and Central Asia” with the aim of providing
information on ADBS5 involvement in Central Asian
region. The said guidebook is intended for civil society
organizations monitoring ADB programs and activities
in the region. Of late, the ADB postures renewed
enthusiasm and interest in the region. Yet again, under
the guise of fast tracking economic growth and
improving living conditions, the same doubtful
euphemism become convenient justification for its
presence. Does the Bank truly have a clear notion of
what needs to be done? Are these actions rooted in the
socio-economic, political realities of the region? Did the
Bank truly deliver and effect the discernible impact it
was supposed to do more than a decade ago? It is in
this context that the FORUM deemed it necessary to
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come up with an updated version of the guidebook that
presents the Bank’s operations and agenda in the region,
and in the process, attempts to establish that recurring
issues and concerns (such as poverty high
unemployment rate, and corruption) are still prevalent.
With the assistance of the FORUM'’s coordinator in
Central Asia and the Caucasus, comments were solicited
from the network partners based in Kyrgyzstan,
Kazakhstan, Tajikistan, Uzbekistan, Azerbaijan and
Armenia. The 74-page guidebook was completed in
December

Voices of the Witnesses. Coinciding with the 40t
anniversary of the ADB, the FORUM released a special
publication on people’ s (Forum network-members)
opinions, thoughts and views on the existence of the
Asian Development Bank. Forty messages were solicited
from network members coming from Azerbaijan,
Bangladesh, Cambodia, Germany India, Indonesia,
Japan, Kyrgyzstan, Malaysia, Nepal, Pakistan,
Philippines, Sri Lanka, United K ingdom, United States
of America and Vietnam. This photo-essay type of
publication was released in April.

Briefing P aper Energy “ADB’s Business of
Development.” Since the establishment of the Asian
Development Bank (ADB) in the late 1960s, it has played
a major role in the energy sector development among
its developing member countries. The Bank views energy
as a focal point to economic growth and poverty
reduction. Itis within this purview that the Bank, over
the years, has significantly poured its resources in this
sector. Yet after more than four decades, parallel to
the affluence of the First W orld countries exists the
equally unprecedented poverty of the rest of the world
along with the ominous threat of global environmental
degradation and poverty escalation. The briefing paper
suggests that the Bank undertakes an in-depth review
of the relevance and future direction of its policy on
energy. If the results of its development efforts since
the 1960s up to the present have not been sustainable
and inclusive, what can it do then in the face of such
situation? Where does the roadblock to implementation
lie? The 4-page briefing paper probes into these
guestions. The document has been uploaded to the
FORUMS website in June.
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Briefing paper Country System “ADB’ s Selective
Trumpeting and Downplaying at the Same time:
“Hitches” Inherent in the Country Systems
Approach.” In December 2005, the ADB came up with
the TAfor Strengthening Country Safeguard Systems,
which aims to develop an approach and methodology
for assessing country safeguard systems by analyzing
the safeguard frameworks in ADBS developing member
countries. Country safeguard systems, according to the
ADB, means applicable national laws, regulations,
procedures and standards and country’ s institutional
capacity in implementing these laws, regulations,
procedures and standards at national, subnational or
sectoral levels”. This TAinitiative is in keeping with
the ADB5 on-going reform agenda and renewed
commitment to improve development effectiveness, a
safeguard policy update is being undertaken to ensure
that ADB safeguard policies remain “relevant to changing
client needs and to new lending modalities and
instruments ”. The update will explore several areas to
strengthen implementation of the policies, including the
possible application of country safeguard systems where
relevant safeguard frameworks and capacities exist.
The 10-page briefing paper delves on the contentious
issues surrounding the imminent adoption of the ADB
policy. The document underscores the dubious intent
and questionable timing of its adoption. The document
has been uploaded to the FORUMS website in October.

Analysis on “Eminent P ersons Group Report. ” In March
2007, the Eminent Persons Group came up with report
entitled “T oward a New Asian Development Bank in a
New Asia”, which, by and large, outlines a set of
recommendations for consideration when refining the
Bank’s long-term strategy. The EPG was established in
June 2006 to provide views on the future of the region
and recommendations on the role of the ADB. The report
sets forth a new paradigm for development banking in
Asia that moves beyond the traditional model
emphasizing transfers of external aid resources. In April
2007, in a letter addressed to the ADB president, the
FORUM put forward its comments on the EPG report.
In the letter , the FORUM underlines that many of the
report’ s analyses and recommendations fail to take into
account several key factors that are of critical
importance to the wellbeing of local people across Asia.
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Analysis on “Long-T erm Str ategy Framework.” Inview
of the changing context of the region, the ADB deemed
it necessary to undertake the L TSF review process, and
part of this process are the internal and external
stakeholders’ consultations. The output obtained
through these consultations will be a central input to
the preparation of the new long-term strategic
framework (LTSF 2020), which is expected to be
finalized by early 2008. In September 2007, the FORUM
came up with an analysis entitled “ADB’ s Future
Strategy: Would it Really Matter to the P oor?”. The
paper underscores that the initial implementation
review of and the multi-stakeholder consultations on
the LTSF bear close scrutiny and watching for instructive
insights on the accomplishments or failings of the Bank’ s
anti-poverty agenda in the first five years.

Analysis and Sign-On Letter on the “Energy Strategy
Paper.” In May, the ADB initiated a review of its energy
policy, and the result of the review will be a new strategy

to guide ADB energy sector operations. Subsequently
the ADB released the energy strategy consultation draft
for comments. In July, the Forum released its analysis
on the Energy Strategy Paper, including its
dissatisfaction on the flawed consultation process that
is riddled with issues such as non-transparency and
selective information disclosure, unreasonably short
period of time to review the consultation paper , and
absence of clear-cut selection criteria for CSO
participation in the sub-regional consultations.

Four Decades of Crisis: A Critique of the Asian
Development Bank’ s Environment, Energy and
Safeguard Policies. As an attempt to portray the Bank’ s
energy agenda, Greenpeace, Forum, Freedom from Debt
Coalition and Jubilee South came up with the Energy
foldout. Inspite of the Bank’ s pronouncement that
climate change is a reality that can no longer be
ignored, it continues to fund coal projects which are
the most carbon-intensive and climate-harmful of all
fossil fuels.

Bankwatch Vol. 6, No. 1. The March 2007 issue focused
on ADBS changing business. Civil society groups believe
that the ongoing review of the Safeguards have been
motivated by persistent pressure coming from its
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member countries clamoring for less restrictive
Safeguard Plicies and loan conditionalities. Likewise,
its reputation as a premiere multilateral bank has been
threatened by the emerging commercial and EXIM Banks
as alternative sources of funding for development
projects with less restrictive requirements. It featured
Forum'’s institutional analysis on the ADB. In addition,
this issue also featured a critique by International
Accountability P roject on ADBS Operations Evaluation
Department’ s study on the Involuntary Resettlement
Policy. This was a follow-up publication to the November
2006 issue which focused on the ADB Safeguards.

Bankwatch Vol. 6, No. 2. As a special issue in time for
the 40" Annual Governors’Meeting, the April 2007 issue
focused on the 40 years of operation of the ADB. It
provided an overview of how the Bank faired in the
past four decades and a forecast on how the ADB wiill
operate in the coming years. The Forest Peoples
Programme also provided a critique on the Indigenous
Peoples Policy and the growing concern on the ongoing
Safeguards Rview. The proposed Fhulbari Coal Power
Project in Bangladesh and the controversial Nam Theun
2 Hydropower Project in Lao PDR were also featured in
this issue, highlighting related social rights violations
and their adverse impacts on the environment.
Discussions on the Eminent Rersons Group Report and
Core Labor Standards, both of which have been tackled
in the Kyoto AGM, were also included in this issue.

Bankwatch Vol.6, No. 3. The August 2007 issue focused
on ADBS Energy Plicy and its ongoing review . The issue
included critiques on the draft energy strategy , claiming
that the draft was just a recycled prescription and
promotes a business as usual strategy for the ADB, and
the network’ s comment on the consultation process.
On a positive note, this issue also featured
Greenpeace’s Energy Revolution program and their latest
“electric jeepneys” as an alternative cleaner mode of
public transportation in the P hilippines.

Russian

8 Forum Central Asia brochure

8§ Advocacy Guide to the ADB ElARequirements
8 ADB and CentralAsia & Caucasus Guidebook
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Information and Communication

This year, Forum has created five (5) additional listservs.
In lieu of ADBs 40" Annual Governors’ Meeting in Kyoto,
Japan, the agm_mediateam@forum-adb.org and
kyoto_adbagm@forum-adb.orghave been created. The
former serves as a mailing list for the media team of
the network while the latter has been used for issuing
press releases, statements, announcements of events
and other news alerts to media practitioners.

As a result of the discussion on gender in this year’s
FAM, the genderwg@forum-adb.org has been
established. Specifically, this serves as a venue for the
Gender Working Group’s discussion which eventually
became very useful in the preparation for the Gender
Workshop last October and subsequent follow-up
activities. As part of the ongoing campaign on the
Energy Plicy, Forum created the adbenergy@forum-
adb.org listserv in June 2007. In addition, the
mekong@forum-adb.orglistserv was also created last
July to serve as venues for information sharing on the
latest updates in the region.

In September 2007, the membership of the forumonadb
listserv has also been updated. Inactive members have
been removed bringing the membership down to 227
from 500.

To date, Forum continues to maintain the
forumonadb@yahoogroups.com adbsafeguards@
yahoogroups.com, centralasia@forum-adb.org, and
adbwater@forum-adb.org in addition to those

mentioned above.

Forum continuously updates its website, www.forum-
adb.org, to provide the latest developments on ADB
advocacy Forum’s website contains materials and data
that have been collected since 2001.

Forum has been the regional animator for Asia of
IFIWathcnet (IFIWnN). IFIWn is a web-based network
connecting organizations worldwide that are monitoring
international financial institutions (IFIs) such as the
World Bank, International Monetary Fund, African
Development Bank, and Asian Development Bank.
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This year, Forum recruited Coastal Development
Partnership from Bangladesh and ODAWatch from the
Philippines. Banglapraxis has also been included in its
membership. During its major events, Forum distributes
IFIWn materials as part of its contribution in expanding
the network’ s membership.

Success Stories

There have been a number of direct and successful
communications by local civil society groups with ADB
staff and officials in relation to project impacts, access

to information, project effectiveness, participation of

the local communities, social and environmental
safeguards, and good governance, to name a few.

One success story involves the “Administration Reform
and Modernization Project” in Kyrgyzstan. W ith the
continuous lobbying by Forum members with state body
responsible for the national budget, the loan was
transformed into a grant. Forum partners in Kyrgyzstan
have correspondence with ADBS Integrity Division on
corruption issues in a water project in Kyrgyzstan.

The Oil Workers Rights Rotection Organization filed a
lawsuit to access project documents from the
government body, AzerSu, regarding the Water Supply
and Sanitary Facilities Improvementin Agdash, Goychay
and Nakhichivan cities when the agency refused to
provide information. P roject information should be
made publicly available under ADB’s Public
Communication Policy. The court decided in favor of Oil
Workers. This is a great achievement.

On the same project, they were able to lobby with the
ADB to make the translation of the Summary Initial
Environmental Examination Report available in Azeri
language. This was done with the support of the Forum
Secretariat.

Forum members from Kyrgyzstan met with Mr. Juan
Miranda, Director General, Central and W est Asia
Department regarding the CAREC program. They also
had a meeting with Mr. Asel Chyngysheva, Poject
Implementation Officer , Kyrgyz Resident Mission on and
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education project and early childhood development
project.

As requested by the Mekong Watch Forum assisted NGO
Forum on Cambodia in writing a letter to the ADB Board
of Directors regarding the Cambodian Government’ s
attempt to pass a resettlement decree without
conducting public consultation with local communities
and CSOs. This was signed by many international groups.
As a result, the government agreed to conduct the
necessary public consultations.

With the continuous efforts of Forum members in
Bangladesh (Bangla-praxis, Coastal Development
Partnership, Uttaran and P ani Committee) and support
from the Forum Secretariat and international member
groups, the ADB OED agreed to produce an evaluation
report on the disastrous Khulna-Jessore Drainage
Rehabilitation P roject. According to the report, the ADB
and the implementation agency have been unsuccessful
in delivering the expected results of the project.

As a result of the court case filed by the Bangladesh
Environmental Lawyers Association (BELA), the Supreme
Court of Bangladesh directed relevant authorities to
ensure that people of the affected villages of the three
Upazillas are safely located and provided with food,
water, medicine and other essentials as the water
logging continues. The respondent was also directed to
take immediate interim measures to pump out the
water. Otherwise, it should arrange for the recession
of the water from the affected villages of the three
Upazillas.

C. R Neelkanthan and other activists representing the
anti-ADB loan committee filed a writ of petition against
the agreement between the ADB and the Government
of India for the Kerala Sustainable Urban Development
Project.

A court case was also filed by the Centre for Consumer
Education regarding the spread of “chikungunya” fever
due to the non-removal of solid wastes in Kochin which
was part of an ADB-funded project. The court directed
a commissioner to create a monitoring committee that
will ensure proper disposal of garbage.




Audit Statement

FPRC/BOA Cetlificale of Registration No. 0015
SEC Accreditation No. 134-F

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

The Board of Trustees
NGO FORUM ON ADB, INC.

We have audited the accompanying financial statements of NGO FORUM ON ADB,
INC. which comprise the balance sheet as at December 31, 2007 and 2006 and the
statement of revenues and expenses, statement of changes in fund balances, statement
of cash flows for the years then ended, and a summary of significant policies and other
explanatory notes.

The management is responsible for the preparation and fair presentation of these
financial statements in accordance with Philippine Financial Reporting Standards. This
responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Philippine Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design auditor procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control, An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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Redor, Emerson & Co.
Certified Public Accountants
Page 2

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of NGO FORUM ON ADB, INC. as of December 31,
2007 and 2006 and of its financial performance and its cash flows for the years then
ended in accordance with Philippine Financial Reporting Standards.

Our examinations also comprehended the supplementary functional schedule of
restricted funds for the vyear ended December 31, 2007. In our opinion, such
supplemental statement, when considered in relation to the basic financial statements,
presents fairly in all material respects, the information shown therein, as per existing
records of the Organization.

MARIA DULCENEA S. SAMAR

Partner

CPA Certificate No.: 081257

PTR MNo. : 9801144

January 9, 2008

Quezon City, Metro Manila

BIR Accreditation Mo.: 07-004313-1-2007

22 February 2008

[MEo

ADE



NGO FORUM ON ADE, INC.
NOTES TO FINANCIAL STATEMENTS
Cecember 31, 2007

1. ORGANIZATION

The NGO Forum on ADB, Inc. is a nonstock, nonprofit organization involved in conducting
sciertific and other researches as the means of assisting charitable organizations in
understanding the work of the Asian Development Bank (ADB); developing closer working ties
with other Asian Non-governmental Organizations/Peoples Organizations (NGOs/POs) and other
public interest groups regarding advocacy work related to the ADB; stimulating public awareness
and action on issues related to the ADB, and sharpening public debate and understanding of the
basic issues on ADB's growth-oriented development model and centralized top-down
development  Its operations are principally funded by grants and donations from foreign and
local institutions and groups as well as individuals. The Organization was incorporated with the
Fhilippire Securities and Exchange Commission on May 28, 2001,

The Organization leases and maintains its office at 85-A Masikap Ext., Central District, Diliman,
Quezon City, Philippines. It has six (6) regular staff as of December 31, 2007 and 2006.

The financial statements of the Organization for the year ended December 31, 2007 were
approved by the board of trustees and authorized for issue on February 21, 2008 (as per PAS 10
fIAS 10).

2. SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting/Financial Reporting

The financial statements have been prepared on a historical cost basis in accordance with
Philippine financial reporting standards.

The accounting policies have been consistertly applied by the Organization and are consistent
with those used in the previous years.

Grants, donations and proceeds from fundraising activities are normally included in the
determination of revenues in the period in which they have been received. Other income are
recognized as accrued. Operating expenses, other than depreciation, are expressed as incurred.

Fund Accounting

The accounts of the Organization are maintained in accordance with the principles of fund
accounting in order to ensure the observance of limitations and restrictions placed on the use of
organizational funds. This is the system by which revenues and expenses are classified for
accounting and reporting purposes into funds established according to their nature and purposes.
Separate accounts are maintained for each fund; accordingly, all financial transactions have been
recorded and reported by fund group.

Property and equipment/Depreciation

The Crganization's property and equipment are carried at cost less accumulated depreciation
and any impairment in value, Expenditure for additions, renewals and major improvements are
capitalized. Upon retirement, dispesal or less of the property, the costs and accumulated
depreciation are eliminated from the accounts and the resulting gain or loss is credited or
charged to cperations

Depreciation is computed using the straight-line methed over the estimated useful life of the
respective assets

Annual Report 2007
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NGO FORUM ON ADBE, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2007

page 2

2. SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Property and equipment are reviewed for impairment losses and where the camying amount of an
asset Is greater than its estimated recoverable amount, it is written down immediately to its
recaverable amount (as per PAS/IAS 18).

Leases

Leases, where a significant portion of the risks and rewards of ownership are retained by the
lessor, are classified as operating leases. Payments made under operating leases (net of any
incentives received from the lessor) are charged to operations in the period the expense was
incurred (as per PAS 17 / 1AS 17).

Translation of Foreign Currency

For financial reporting purposes, transactions in foreign currency are translated at current rates in
effect at the date of transaction. Gains or losses arising from conversion during the year as well
as year-end translation of foreign currency into Philippine pesos are credited or charged to
operations (as per PAS 21/ IAS 21).

Contingencies/provisions
Contingent liabilities are not disclosed when the possibility of an outflow of economic resources is
remote; a contingent asset is disclosed only when an inflow of economic benefits is probable
(PAS 37 /1AS 37)

3. CASH AND CASH EQUIVALENTS

2007 2006
This is accounted for as follows;
Cash on hand - peso Php 15,000.00 Php 3053282
- US$ ($213.00) 8,818.41 .00
Cash in bank-peso account 1,332,686.14 1,250,236.66
-lJS% account (LSS 132 888 67in 2007
and US3213,774.70 in 2006) 5,501,723.82 10,503,178.56
- BEuro (E 500.19) 20,290.11 .00
Total Php 6,888,518.48 Php11,783 348,04
4. RECEIVABLES
2007 2008
This consists of the following:
Staff advances/accounts Php 1,429,482,20 Php 289 260.58
Others 1.024,050.40 .00
Total Php 2,453,532.60 Php 289 260.58

Provision for as well as direct write-off of doubtful receivables are only taken up in the accounts
based on management's assessment of their collectivity



NGO FORUM ON ADE, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2007

page 3

5. PROPERTY AND EQUIPMENT

2007 2008
These are accounted as follows:
Equipment, furniture and fixtures
Cost
Balarce at beginning of year Php 459,304.33 Php 280,286.33
Additions 462,336.98 198,963.00
Retired .00 { 19.945.00)
Balance at end of year 921.641.31 459,304, 33
Accumulated depreciation
Balance at beginning of year 136,942.95 70,763.64
Depreciation 146,788.74 86,124.31
Retired .00 (19.945.00}
Balance at end of vear 283.731.69 15694299
Net book value, end of year Php 637,909.62 Php 332,361.38

6. LEASE AGREEMENT

On Movember 13, 2003, the Organization entered into an annual lease agresment with Ms.
Jocelyn Alcordo-Cng for the office it presently cccupies. The lease agreement term is renewable
upen the agreement of both parties. The required depasit for the current lease is included and
presented in the balance sheet under Cther Assets,

7. RESTRICTED FUNDS

The Organization is a custodian of funds for humanitarian projects consistent with its
organizational objectives. These funds are specifically intended to finance designated projects
and accordingly, are accounted for separately from its general-purpose fund. These are carried
as restricted funds until such time that the project has been completed. The balances
(deficiencies) of these funds will revert to the grantor/donor or in certain instances, to the
Organization's general or other similar purpose funds once the project is completed. The
balances (deficiencies) of these funds are accounted for as follows:
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NGO FORUM ON ADBE, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2007
page 4

OXFAM America

2007 2006

Php 2,042,17288 Php 246103374

Global Greengrants fund 168,763.93 168,763.93
OXFAM Australia 515,947.80 7.72169
OXFAM MNovib 3,627,207.56 7,311,392.18
Stitching Both Ends .00 11,948 21
11.11.11 Coalition 1,211,606.84 00
Ford Foundation .00 {318,054 34)
Christian Aid .00 238337
C.S. Mott Foundation 949,895.52 1,058,327.49
Fresh Water Action Network .00 18,025.59
Action Ald Asia .00 1.963.92510
Total . December 31 Php 8515,49453  Php11,985.466.96




NGO FORUM ON ADB, INC.
(A Non-Stock, Non-Profit Crganization)

BALANCE SHEET
{in Philippine Pasas)
December 31, Notes 2007 2006
A S SETS
CURRENT ASSETS
Cash and cash equivalents 3 6,888,518.48 11,783,948.04
Accounts receivable 4 2,453,532.60 289 260.58
TOTAL CURRENT ASSETS 9,342,051.08 12,0¥3,208.62
PROPERTY AND EQUIPMENT - Net 5 637,909.62 322 361.38
OTHER ASSETS
Miscellaneous deposit/prepayment 8 68,200.00 34,600.00
TOTAL ASSETS 10,048,160.70 12,430 170.00
LIABILITIES AND FUND BALANCES
CURRENT LIABILITIES
Accounts payable 370,454.29 195,546.69
Withholding taxes payable 20,618.20 14,451.89
TOTAL LIABILITIES 391,072.59 210,008.68
FUND BALANCES{DEFICIENCY)
General fund 503,683.96 (87.667.02)
Restricted funds T 8,615,494.563 11,985 486 .95
Property and eguipment fund 637,909.62 322 361.38
Total Fund Balances 9,657,088.11 12,220,161.32

TOTAL LIABILITIES AND
FUND BALANCES

10,048,160.70

12,430,170.00

See Accompanying Notes fo Financial Statements.

Annual Report 2007



32

[MEo

ADE



Annual Report 2007

33



34



Annual Report 2007

35



36



Financial Support

We would like to thank our partners for providing financial support to FORUM activities in 2007.




FORUM is amsian-led network of civil society organizations that has been monitoring the  ADBS policies and
projects since 1992. It lobbies against the Bank’ s destructive development projects and socially unacceptable
policies. Forum advocates better public participation, access to information, good governance, and social and
environmental justice in ADBS activities.

FORUM is a venue for the exchange of information, learning and lobbying experience of its partner organizations.
FORUM also serves as a venue for solidarity with the struggles of project-affected local peoples and indigenous
communities.

FORUM is a loose network. Forum members and partners come from the different parts of the globe, including the
Philippines, Indonesia, Thailand, Malaysia, Cambodia, Vietham, China, Burma, India, Sri Lanka, Bangladesh, Pakistan,
Nepal, Uzbekistan, Tajikistan, Kyrgyzstan, Kazakhstan, Azerbaijan, Armenia, Papua New Guinea, United States,
Japan, Australia, the Netherlands, Belgium, Germany , Norway and United Kingdom.

The Forum Secretariat does not accept funds or any other grants from the Asian Development Bank.



